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INDEPENDENT AUDITORS' REPORT

Kentucky State Committee for School District Audits and
Members of the Board of Education

Harrison County School District

Cynthiana, Kentucky

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Harrison County School
District, as of and for the year ended June 30, 2018, and the related notes to the financial statements,

which collectively comprise the Harrison County School District's basic financial statements as listed in
the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States, and the audit requirements prescribed by the Kentucky State
Committee for School District Audits in the Independent Auditor’'s Contract — Auditor Responsibilities,
State Compliance Requirements, Appendix | to the Independent Auditor’s Contract — Audit Extension
Request and Appendix Il to the Independent Auditor's Contract — Submission Instructions. Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditors consider internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting

estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Vonlehman & Company Inc.  Kentucky Ohio  Indiana  800.887.0437  vicpa.com
810 Wright's Summit Parkway, Suite 300  Fort Wright, KY 4(011  859.331.3300 ¥ 859.331.4358
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Opinions

tn our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the Harrison County School District, as of

June 30, 2018, and the respective changes in financial position and, where applicable, cash flows thereof
for the year then ended in accordance with accounting principles generally accepted in the United States
of America.

Emphasis of Matter

As discussed in the notes to the financial statements, the previously issued financial statements for the
year ended June 30, 2017 have been restated for the implementation of Governmenta! Accounting
Standards Board (GASB) Statement No. 75, Accounting and Financial Reporting for Postemployment
Benefits Other Than Pensions. Our apinion is not modified with respect to that matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages 1 through 5, the budgetary comparison information on pages 45
through 47, the pension schedules on pages 48 and 49, and the other postemployment benefit schedules
on pages 50 and 51, to be presented {o supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Harrison County School District’s basic financial statements. The combining and individual
non-major fund financial statements and other supplementary information are presented for purposes of
additional analysis and are not a required part of the basic financial statements. The accompanying
schedule of expenditures of federal awards is presented for purposes of additional analysis as required
by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, and is also not a required part of the basic
financial statements.

The combining and individual non-major fund financial statements, other supplementary information, and
the schedule of expenditures of federal awards are the responsibility of management and were derived
from, and relate directly to, the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the combining and individual non-major fund financial statements, other supplementary information and
the schedule of expenditures of federal awards are fairly stated, in all material respects, in relation to the
basic financial statements as a whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated

November 8, 2018, on our consideration of the Harrison County School District’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the Harrison
County School District’s internal control over financial reporting and compliance

Vonletman & &m/a/(y le.

Fort Wright, Kentucky
November 8, 2018



HARRISON COUNTY SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
FOR THE FISCAL YEAR ENDED JUNE 30, 2018
UNAUDITED

As management of the Harrison County School District (the District), we offer readers of the District's
financial statements this narrative overview and analysis of the financial activities of the District for the
fiscal year ended June 30, 2018. We encourage readers to consider the information presented here in
conjunction with additional information found within the body of the audit.

Financial Highlights

¢ The beginning cash and investment balance, including activity funds for the District was
$5,738,911.

¢ The General Fund had $24,907,363 (excluding inter-fund transfers of $81,959) in revenue, which
primarily consisted of the state program (SEEK), property, local occupational license taxes, and
motor vehicle taxes. The General Fund had expenditures of $24,760,795 (excluding inter-fund
transfers of $55,438).

¢ Bonds are issued as the District renovates facilities consistent with a long-range facilities plan
that is established with community input and in keeping with Kentucky Department of Education
compliance regulations.

Overview of Financial Statements

This discussion and analysis is intended to serve as an introduction to the District's basic financial

statements. The District's basic financial statements comprise three components: 1) government-wide
financial statements; 2) fund financial statements; and 3) notes to the financial statements. This report
also contains other supplementary information in addition to the basic financial statements themselves.

Government-wide financial statements: The government-wide financial statements are designed to
provide readers with a broad overview of the District's finances, in a manner similar to a private-sector
business.

The statement of net position presents information on all of the assets and deferred outflows of resources
and liabilities and deferred inflows of resources of the District at year-end, with the difference reported as
net position. Over time, increases or decreases in net position may serve as a useful indicator of whether
the financial position of the District is improving or deteriorating.

The statement of activities presents information showing how the net position of the District changed
during the most recent fiscal year. All changes in net position are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues
and expenses are reported in this statement for some items that will only result in cash flows in future
fiscal periods.

The government-wide financial statements outline functions of the District that are principally supported
by property taxes and intergovernmental revenues (governmental activities). The governmental activities
of the District include instruction, support services, operation and maintenance of plant, student
transportation and operation of non-instructional services. Fixed assets and related debt are also
supported by taxes and intergovernmental revenues. The government-wide financial statements can be
found on pages 6 and 7 of this report.

Fund financial statements: A fund is a grouping of related accounts that is used to maintain control
over resources that have been segregated for specific activities or objectives. This is a state mandated
uniform system and chart of accounts for all Kentucky public school districts utilizing the MUNIS
administrative software. The District uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements. All of the funds of the District can be divided into three categories:
governmental funds, proprietary funds and fiduciary funds. Fiduciary funds are trust funds established by
benefactors to aid in student education, welfare and teacher support. The proprietary funds of the District
include its food service operations. All other activities of the District are included in the governmental
funds. The basic governmental fund financial statements can be found on pages 8 through 16 of this
report.



HARRISON COUNTY SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
FOR THE FISCAL YEAR ENDED JUNE 30, 2018
UNAUDITED
(Continued)

Notes to the financial statements: The notes to the financial statements provide additional information
that is essential to a full understanding of the data provided in the government-wide and fund financial
statements. The notes to the financial statements can be found on pages 17 through 44 of this report.

Government-Wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government's financial
position. In the case of the District, liabilities and deferred inflows exceeded assets and deferred outflows
by approximately $5.1 million as of June 30, 2018.

The District's financial position is the product of several financial transactions including the net results of
activities, the acquisition and payment of debt, the acquisition and disposal of capital assets and the

depreciation of capital assets. The table below provides a summary of the District’s net position for 2018
compared to 2017.

Net Position for the Years Ended June 30, 2018 and 2017

June 30,
2017

2018 (As Restated)

Current Assets $ 5,589,511 $ 4,367,224

Noncurrent Assets 18,626,028 19,583,353

Total Assets 24,215,539 23,950,577

Deferred Outflows of Resources 4,509,781 2,343,856

Total Assets and Deferred Outflows of Resources 28,725,320 26,294,433

Current Liabilities 1,448,374 1,666,806

Noncurrent Liabilities 31,226,027 28,950,034

Total Liabilities 32,674,401 30,616,840

Deferred Inflows of Resources 1,170,267 189,152

Total Liabilities and Deferred Inflows of Resources 33,844 668 30,805,992

Net Investment in Capital Assets 5,996,908 6,912,303

Restricted 1,306,026 79,679
Unrestricted (12,422,282) (11,503,541)
Total Net Position $ (5119348) $  (4,511,559)

A large portion of the District's net position reflects its net investment in capital assets (e.g., land and
improvements, buildings and improvements, vehicles, furniture and equipment and construction in
progress). The District uses these capital assets to provide services to its students; consequently, these
assets are not available for future spending. Although the District's investment in its capital assets is
reported net of related debt, it should be noted that the resources needed to repay this debt must be
provided from other sources, since the capital assets themselves cannot be used to liquidate these
liabilities.

The net category of the District's net position represents resources that are subject to external restrictions

on how they may be used. Restricted assets are mostly composed of remaining funds held for grant
funding and construction purposes.



HARRISON COUNTY SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
FOR THE FISCAL YEAR ENDED JUNE 30, 2018
UNAUDITED
(Continued)

There were significant increases of $2.2 million reported in deferred outflows and $2.1 million reported in
total liabilities. These increases are from the calculation of the pension liability and other postemployment
benefits liability for the District’s proportional shares of the County Employees Retirement System (CERS)
and calculation of the other postemployment benefits liability for the District’s proportionate share of the
Kentucky Teachers Retirement System (TRS).

The following table presents a summary of revenue and expense for the fiscal years ended June 30, 2018
and 2017 (2017 does not include the effect of the prior period adjustment).

June 30,
2018 2017
Revenues
Program Revenues
Charges for Services 552,727 $ 614,347
Operating Grants and Contributions 4,959,132 4,910,648
Capital Grants and Contributions 1,335,107 1,145,625
Total Program Revenues 6,846,966 6,670,620
General Revenues
Taxes 6,561,318 6,158,307
Federal and State Aid not Restricted
to Specific Purposes 18,546,269 16,583,891
Investment Earnings 84,990 33,660
Gain on Sale of Asset 2,778 12,880
Miscellaneous 48,278 164,579
Total General Revenues 25,243,633 22,953,317
Total Revenues 32,090,599 29,623,937
Expenses
Instructional 15,483,908 14,344,960
Student Support Services 2,169,392 1,538,040
Instructional Staff Support Services 1,331,724 1,405,670
District Administration 780,906 759,871
School Administration 1,444,169 1,751,888
Business Support Services 764,661 975,748
Plant Operation and Maintenance 2,811,407 2,761,563
Student Transportation 1,541,931 1,388,605
Community Services 307,018 297,186
Depreciation Expense 1,334,649 1,328,851
Building Improvements 16,998 44173
Pension Expense 1,503,796 541,992
Other Postemployment Benefit Expense 797,996 -
Interest on Long-Term Debt 384,357 674,154
Food Service 2,025,476 2,054,900
Total Expenses 32,698,388 29,867,601
Change in Net Position (607,789) $ (243,664)




HARRISON COUNTY SCHOOL DISTRICT
MANAGEMENT'’S DISCUSSION AND ANALYSIS (MD&A)
FOR THE FISCAL YEAR ENDED JUNE 30, 2018
UNAUDITED
(Continued)

A large fluctuation in expenses, approximately $1.1 million is due to the recognition of the District’s share
of the CERS pension liability. An additional increase of approximately $109,000 is due to the recognition
of the District's share of the CERS and TRS OPERB liabilities.

The increase in Instruction is primarily from an increase in the state contributions to TRS as a result of
stepping up their funding of the plan. The state contributed almost $500 million more which was prorated
among all employers resulting in an increase in total on-behalf payments.

Financial Analysis of the District’s Major Funds

As noted eariier, the District uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements. The focus of the District's governmental funds is to provide information on
near-term inflows, outflows, and balances of expendable resources. Such information is useful in
assessing the District’s financial requirements. In particular, unassigned fund balance may serve as a
useful measure of the District's net resources available for spending at the end of the fiscal year.

General Fund - The General Fund is composed of the Unassigned Fund Balance and two Assigned
Balances, one for Sick Leave and the other for Site Base Carryforward. The General Fund is principally
supported by state SEEK funds and local tax revenues. Any funds assigned for Sick Leave and Site
Base Carryforward are also supported by SEEK funds or local tax revenues. During the year ended
June 30, 2018, the fund balance increased by $173,089, which is approximately 5%.

Special Revenue Fund - The Special Revenue Fund is comprised of federal, state and local grants.
These grants are restricted for purpose. The Special Revenue Fund provides for a matching of revenues

and expenditures for these programs. State grant funds are received quarterly and federal grant funds
are reimbursed to the district after the expense is incurred.

Food Service Fund - The Food Service Fund is a proprietary fund used to account for the District's
federal school lunch program. Federal funds make up approximately 65% of the revenue generated in
this fund. The balance of revenues is from local funds. During the year, the fund balance increased by
10% to $137,005 (this increase does not included adjustments for the change in unfunded pension or
other postemployment benefits liabilities). The reason for the increase in fund balance is due to the
continued success with the CEP Program, which is a federal program by which all students at an
individual school can be qualified for free lunch. The District operated under this program at all four
elementary schools during the year.

Construction Fund - The Construction Fund is used to account for Capital Construction Projects for the
District. During the year ended June 30, 2018, six new projects were started at an estimated cost of
$1,622,826. Those projects included a new roof at our ATC Building, air conditioning and HVAC updates
at the Middle School and Southside Elementary, safety updates at all schools, a new sidewalk in front of
Southside Elementary, a new sewage pump and installation at the ATC Building, and major repairs to the
Middle School gym walls. These projects are funded either through transfers from restricted funds
designated for Capital Outlay or Building Funds, or by selling bonds. During the year ended

June 30, 2018, $334,613 of the funds for these projects was transferred from the Capital Outlay and
Special Revenue Funds. The balance was funded by the selling of new bonds in the amount of
$1,140,000. Many of the projects were still in progress as of June 30, 2018 with a majority of the
expenses to be paid in the subsequent year. As a result, the fund balance increased from $56,097 as of
June 30, 2017 to $1,262,105 as of June 30, 2018.



HARRISON COUNTY SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
FOR THE FISCAL YEAR ENDED JUNE 30, 2018
UNAUDITED
(Continued)

General Fund Budgetary Highlights

« The District's total general fund revenues for the fiscal year ended June 30, 2018, excluding inter-
fund transfers, were $24,907,363.

¢ General fund budget compared to actual revenue varied slightly from line item to line item with
the ending actual balance being $2,213,066 in excess of budget, or approximately 9.8%. This is
the result of the District recording more "on behalf' payments made by the state than what was
expected.

e The total cost of all programs and services, excluding inter-fund transfers, in the General fund,
was $24,760,795.

e General fund actual expenditures were less than budgeted expenditures by $1,388,644. This is
mainly a result of the District not spending any of the funds that were budgeted for the
contingency.

o The District recorded On-Behalf payments as revenues and expenditures during the fiscal year.
The On-Behalf revenues and expenditures were included in the budget.

Capital Assets

At the end of fiscal year 2018, the District had a total of approximately $18.6 million in capital assets net
of accumulated depreciation, including approximately $18.6 million for governmental activities and
approximately $58,000 for business type activities. Current year capital asset additions totaled
approximately $380,000. Approximately $235,000 in additions was for major building improvements.

Long-Term Debt

At June 30, 2018, the District had approximately $12.7 million in outstanding bonds. There was one new
bond issuance during fiscal year 2018 in the amount of $1,140,000 for HVAC upgrades and other building
improvements.

Economic Factors and Next Year’s Budgets and Rates

In Kentucky, the public school fiscal year is July 1-June 30; other programs, i.e. some federal, operate on
a different fiscal calendar, but are reflected in the District’'s overall budget. By law, the budget must have a
minimum 2% contingency. The Board adopted a budget for 2018-2019 with $2.4 million in contingency
(8%). The beginning cash balance in the general fund for the fiscal year is $3,440,610. Significant Board
action that impacts the finances include step increase for all classified employees and all certified
employees, facility repairs, and equipment purchases.

Contacting the District's Financial Management

Questions regarding this report should be directed to the Superintendent, Mr. Andy Dotson or the Director
of Finance, Ms. Julie Asher, at (859) 234-7110 or by mail at Harrison County School District, 308 Webster
Avenue, Cynthiana, Kentucky 41031.



HARRISON COUNTY SCHOOL DISTRICT
STATEMENT OF NET POSITION
JUNE 30, 2018

Business-
Governmental Type
Activities Activities Total
Assets and Deferred Outflows of Resources
Current Assets
Cash and Cash Equivalents $ 4,801,710 $ 100,265 $ 4,901,975
Accounts Receivable 649,602 10,615 660,217
Inventories - 27,319 27,319
Total Current Assets 5,451,312 138,199 5,589,511
Noncurrent Assets
Nondepreciable Capital Assets
Land 1,164,371 - 1,164,371
Construction in Progress 148,811 - 148,811
Depreciable Capital Assets
Land Improvements 107,322 - 107,322
Buildings and Improvements 37,702,621 - 37,702,621
Infrastructure 84,283 84,283
Vehicles 3,154,165 - 3,154,165
Technology Equipment 419,467 2,223 421,690
General Equipment 898,213 591,470 1,489,683
Less Accumulated Depreciation (25,111,710) (535,208) (25,646,318)
Total Noncurrent Assets 18,567,543 58,485 18,626,028
Total Assets 24,018,855 196,684 24,215,539
Deferred Outflows of Resources
Deferred Outflows Related to Pension 2,641,091 387,656 3,028,747
Deferred Outflows Related to Other Postemployment Benefits 1,289,135 113,688 1,402,823
Deferred Outflows Related to Defeasance 78,211 - 78,211
Total Deferred Qutflows of Resources 4,008,437 501,344 4,509,781
Total Assets and Deferred QOutflows of Resources 28,027,292 698,028 28,725,320
Liabilities and Deferred Inflows of Resources
Current Liabilities
Current Portion of Bonds Payable 1,111,091 - 1,111,091
Current Portion of Accrued Sick Leave 69,335 - 69,335
Accounts Payable 35,454 1,193 36,647
Accrued Interest 62,831 - 62,831
Funds Received in Excess of Revenues Earned 168,470 168,470
Total Current Liabilities 1,447,181 1,193 1,448,374
Noncurrent Liabilities
Noncurrent Portion of Accrued Sick Leave 267,414 - 267,414
Noncurrent Portion of Bonds Payable 11,596,240 - 11,596,240
Net Pension Liability 8,043,445 1,180,607 9,224,052
Net Other Pastemployment Benefits Liability 9,707,592 430,729 10,138,321
Total Noncurrent Liabilities 29,614,691 1,611,336 31,226,027
Total Liabilities 31,061,872 1,612,529 32,674,401
Deferred Inflows of Resources
Deferred Inflows Related to Pension 832,771 122,233 955,004
Deferred Inflows Related to Other Postemployment Benefits 193,854 21,409 215,263
Total Deferred Inflows of Resources 1,026,625 143,642 1,170,267
Total Liabilities and Deferred Inflows of Resources 32,088,497 1,756,171 33,844,668
Net Position
Net Invested in Capital Assets 5,938,423 58,485 5,996,908
Restricted for
Capital Projects 43,729 43,729
Building Fund 192 192
Construction Fund 1,262,105 - 1,262,105
Unrestricted (11,305,654) (1,116,628) (12,422,282)
Total Net Position $ (4,061,205) § (1,058,143) $ (5,119,348)

See accompanying notes.
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HARRISON COUNTY SCHOOL DISTRICT
RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS TO
THE STATEMENT OF NET POSITION
JUNE 30, 2018

Amounts reported for governmental activities in the statement of
net position are different because:

Total Governmental Funds Balance

<+

5,247,388

Capital assets used in governmental activities are not financial
resources and; therefore, are not reported as assets in
governmental funds.
Cost of Capital Assets $ 43,679,253

Accumulated Depreciation (25,111,710)
18,567,543

Deferred outflows related to defeasance are not a financial resource and
therefore are not reported as assets in governmental funds 78,211

Deferred outflows and inflows of resources related to pensions
are applicable to future periods and, therefore, are not
reported in the funds:
Deferred Outflows Related to Pension 2,641,091
Deferred Outflows of Resources Related to Other
Postemployment Benefits 1,289,135
Deferred Inflows Related to Pension (832,771)
Deferred Inflows of Resources Related to Other
Postemployment Benefits (193,854)

Long-term liabilities, including bonds payable, are not due and
payable in the current period and; therefore, are not reported
as liabilities in the funds. Long-term liabilities at year end

consist of:
Bonds Payable 12,420,000
Premiums on Bonds, Net 33,257
Discounts on Bonds, Net (72,957)
KISTA Bond Payable 327,031
Accrued Interest on Bonds 62,831
Accumulated Sick Leave 336,749
Net Pension Liability 8,043,445
Net Other Postemployment Benefits Liability 9,707,592
(30,857,948)
Total Net Position - Governmental Activities $ (4,061,205)

See accompanying notes.
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HARRISON COUNTY SCHOOL DISTRICT
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2018

Net Changes in Total Fund Balances Per Fund Financial Statements
Amounts reported for governmental activities in the statement of activities are different because:

Governmental funds report capital outlays as expenditures because they use current financial
resources. However, in the statement of activities, the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense. This is the amount by which
depreciation expense exceeds capital outlays for the year.

Depreciation Expense
Capital Outlays

The difference between the proceeds related to the sale of capital assets and the net book value
of those assets disposed of during the year is shown as a loss on disposal of capital assets on
the statement of net position and is not reported in the governmental funds as the costs of these
capital assets were reported as an expenditure at the time of acquisition.

Premiums and discounts on bonds are reported in the governmental funds as other financing
sources. However, for governmental activities those items are shown in the statement of net
position and allocated over the term of the bond in the statement of aclivities. This is the net
amount of amortization on the premiums and discounts on bonds.

Deferred outflows related to defeasance are reported in the governmental funds as other financing
sources. However, for governmental activities, those items are shown in the statement of net
position and allocated over the term of the bond in the statement of activities. This is the amount
of current year amortization of the deferred losses.

Repayment of bond principal is an expenditure in the governmental funds but it reduces long-term
liabilities in the statement of net paosition and does not affect the statement of activities.

In the statement of activities, compensated absences (sick leave) are measured by the amounts
earned during the year. In the governmental funds however, expenditures for these amounts are
measured by the amount of financial resources used (essentially, the amounts actually paid.)
The difference in expenses reported in the statement of activities is as a result of the change in
accumulated sick leave.

Refunding of bonds are reported in the governmental funds as other financing sources. However,
for governmental activities those items are shown in the statement of net position and allocated
over the term of the bond through bond payments and amortization.

Proceeds from Bond Issuance
Bond Premium on Bond Issuance

Governmental funds report District other postemployment benefit contributions as expenditures
However, other postemployment benefit expense is reported in the statement of activities. This
is the amount by which pension expense exceeded pension contributions.

District Other Postemployment Benefit Contributions - June 30, 2017
District Other Postemployment Benefit Contributions - June 30, 2018
Change in Other Postemployment Benefit Liability

Governmental funds report District pension contributions as expenditures. However, in the
statement of activities, the cost of pension benefits earned net of employee contributions is
reported as pension expense.

District Pension Contributions - June 30, 2017
District Pension Contributions - June 30, 2018
Cost of Benefits Earned Net of Employee Contributions

Interest on long-term debt in the statement of activities differs from the amount reported in the
governmental funds because interest is recorded as an expenditure in the funds when it is due
and thus requires the use of current financial resources. In the statement of activities however,
interest expense is recognized as the interest accrues, regardless of when it is due. The
difference in interest expense reported in the statement of activities is as a result of (1) the
change in accrued interest on bonds and (2) refunding losses and gains not expended within
the fund statements.

Change in Net Position of Governmental Activities

See accompanying notes.
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$

$ 1,400,501
(1,322,178)
364,689
(957,489)
(2,778)
(5,644)
(29,451)
1,155,331
(20,789)
(1,140,000)
(3,735)
(1,143,735)
(494,829)
688,021
(257,440)
(64,248)
(475,666)
494,075
(830.625)
(812,216)
2,598
$  (477.920)



HARRISON COUNTY SCHOOL DISTRICT
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
JUNE 30, 2018

Assets and Deferred Outflows of Resources
Current Assets
Cash and Cash Equivalents
Accounts Receivable
Inventories for Consumption

Total Current Assets

Noncurrent Assets
Technology Equipment
General Equipment
Less Accumulated Depreciation

Total Noncurrent Assets
Total Assets

Deferred Outflows of Resources
Deferred Outflows Related to Pension
Deferred Outflows Related to Other Postemployment Benefits

Total Deferred Outflows of Resources
Total Assets and Deferred Outflows of Resources

Liabilities and Deferred Inflows of Resources
Current Liabilities
Accounts Payable

Noncurrent Liabilities
Net Pension Liability
Net Other Postemployment Benefit Liability

Total Noncurrent Liabilities
Total Liabilities

Deferred Inflows of Resources
Deferred Inflows Related to Pension
Deferred Inflows Related to Other Postemployment Benefits

Total Deferred Inflows of Resources
Total Liabilities and Deferred Inflows of Resources

Net Position

Invested in Capital Assets, Net of Related Debt
Unrestricted

Total Net Position

Total Liabilities, Deferred Inflows of Resources and Net Position
See accompanying notes.
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$

$

Food
Service
Fund

100,265
10,615
27,319

138,199

2,223
591,470

535,208
58,485

196,684

387,656
113,688

501,344
698,028

1,193

1,180,607
430,729

1,611,336
1,612,529

122,233
21,409

143,642
1,756,171

58,485
(1,116,628)

(1,058,143)
698,028

-



HARRISON COUNTY SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
PROPRIETARY FUNDS
YEAR ENDED JUNE 30, 2018

Food
Service
Fund
Operating Revenues
Lunchroom Sales $ 323,485
Operating Expenses
Salaries and Benefits 863,689
Contract Services 70,752
Materials and Supplies 1,067,943
Depreciation 12,471
Pension Expense 197,505
Other Post Employment Benefits Expense 45,727
Other Operating Expenses 6,698
Total Operating Expenses 2,264,785
Operating Loss (1,941,300)
Non-Operating Revenues
Federal Grants 1,390,751
State Grants 275,963
Donated Commodities and Other Donations 143,821
Earnings on Investments 896
Total Non-Operating Revenues 1,811,431
Change in Net Position (129,869)
Net Position July 1, 2017 (As Restated) (928,274)
Net Position June 30, 2018 $ (1,058,143)

See accompanying notes.
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